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Subject :   State issue Rs. 2.32 lakh cr bonds under UDAY. 

 
 

Chandigarh :        States have issued bonds worth Rs. 2.32 lakh crore 

under the Ujjawal Discom Assurance Yojana (UDAY) scheme meant for 

revival of discoms.  

 The power ministry had launched UDAY scheme for revival of the 

debt ridden power distribution utilities in November, 2015.As per the 

scheme, total liability opted for restructuring by the states through 

issuance of bonds was RS. 2.69 lakh crore, covering 15 states. States 

have issued bonds worth Rs. 2.32 lakh crore covering 86 percent of the 

debt (to be taken over by them) so far under UDAY scheme, a latest 

review of power ministry stated. 

 As on September 30, 2015, total debt of all state owned DISCOMs 

was Rs. 3.95 lakh crore. The 26 states and 1 UT which have joined the 

UDAY scheme account for total outstanding debt of Rs. 3.82 lakh crore. 

Thus as much as 97 per cent of the total outstanding debt of all state 

DISCOMs has been covered under the UDAY. 

 Under the scheme, states were required to take over 75 percent of 

discoms debt and issue bonds for writing off those loans. The discoms 

are required to pay remaining 25 percent of the debt by issuing bonds. 

 The review of Haryana under the scheme by the ministry found 

that AT&C (aggregate technical and commercial) loss has come down to 

25.9 per cent in 2016-17 from 29.8 percent in 2015-16. Besides, the 

power purchase cost (in Rs. per kWh) has reduced to 5.01 per unit 

2016-17 from 5.05 in 2015-16. The DHBVN or Dakshin Haryana Bijli 



Vitran Nigam—one of the two state power distribution companies of 

Haryana—has not just been able to completely wipe out its losses for the 

first time but has also posted a profit of Rs. 78 crore in the first half of 

2016-17. 

 Similarly Tamil Nadu & Uttar Pradesh AT&C  loss has come down. 

 In case of Rajasthan, the  AT&C loss has come down to 23.6 per 

cent in 2016-17 from 27.3 per cent in 2015-16. The gap between ARR 

and ACS reduced to Rs. 0.5 (Rs/kWh) in  2016-17 from Rs. 1.68 

(Rs/kWh) in 2015-16. 


